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1. Outline four functions of an entrepreneur in production (4mks)
(a)   
(b)   
(c)  
(d)  
(e)  
2. List four services offered by wholesalers to retailers (4mks)
(a)   
(b)  
(c)  
(d)  
(e)  
3. State four micro-economic factors that may promote business operations (4mks)
(a)  
(b)  
(c)  
(d)  
(e)  
4. The table below shows population trend of country K over a period of three years
           
	Year 
	population

	2022
2023
2024
	25,500,000
24,000,000
23, 000,000



Highlight four advantages of the trend (4mks)
(a)  
(b)  
(c)  
(d)  
(e)  
5. State four factors that may cause increase in supply of mangoes in the market (4mks)
(a)   
(b)  
(c)  
(d)   
(e)   


6. The following information was extracted from the books of Joymeda enterprise for the year ended 31st December 2025.
Drawings                           30,000
Cost of sales                    170,000
Expenses                            9000
Mark –up                                30%
Capital 1.1.2025                  245,000
Compute capital as at 31/12/2025 (4mks)














7. Outline four circumstances under which a firm would prefer to establish an open office layout (4mks)
(a)  
(b)  
(c)  
(d)  
(e)  
8. The table below shows examples of government expenditures. Classify each of them into either recurrent, development expenditure or transfer payment (4mks)
	Expenditure 
	Classification 

	a)Salaries of Teachers
	

	b)Construction of railway lines
	

	c)Fueling of government vehicles
	

	d)Provision of School Bursaries
	



9. Highlight four measures that the central bank can use to reduce money supply in the economy (4mks)
(a)   
(b)   
(c)   
(d)   
10. The following information relates to shiners traders.
                                                                        Sh 
    Stock  1/1/2023                                   40,000
    Stock 31/12/2025                                 60,000
      Purchases                                          500,000
    Margin                                                      20%
Required : Prepare shiners traders trading account for the period ended 31st December 2025. ( 4mks)














11. State four features of a perfect competition market structure (4mks)
(a)  
(b)  
(c)  
(d)  
(e)   
12. Kenya has been experiencing persistent rise in the price of petroleum. Identify four measures that can be adopted to reduce expenditure on petroleum (4mks)
a)  
b)  
c)  
d)  
e)  


13. State the effect of each of the following transactions on the balance sheet totals (4mks)

	Transaction 
	Effects on balance sheet totals

	a)Proprietor invest private car in business
	

	b)cash withdrawn from bank for office use
	

	c)Paid outstanding loan by cheque

	

	d)Sold outdated office machine at a profit
	



14. List four features of property insurance (4mks)
a)  
b)  
c)  
d)  
e)  
15. Classify the following account titles as real, personal or nominal (4mks)
a) Rent income – 
b) Land –
c) Debtors – 
d) Bank –

16. Outline four factors that influence firms decisions and what goods and services to produce (4mks)
(a)  
(b)  
(c)  
(d)  
17. Highlight four measures that a county may take to correct unfavourable balance of trade (4mks)
(a)  
(b)  
(c)  
(d)  
(e)  



18. Identify four factors that may influence choice of a distribution channel (4mks)
(a)  
(b)  
(c)  
(d)   
19. State four merits of bonded warehouse to the government (4mks)
(a)  
(b)  
(c)  
(d)  
(e)  
20. Highlight four ways through which consumer may be exploited (4mks) 
(a)  
(b)  
(c)  
(d)  
(e)  
21. State four challenges that Kenya may encounter in her attempt to realise its vision 2030. (4mks)
(a)  
(b)  
(c)  
(d)  
(e)  
22. The following is Mtumishi traders two column cash prepared in January 2025

Dr                                                            Cash book                                                         Cr
	Date 
	Details 
	Cash 
	Bank 
	
	Date 
	Details 
	Cash 
	Bank 

	5/1/2025
9/1/2025
13/1/2025
18/1/2025
25/1/2025
	Bal b/d
Sales
Victoria
Bank(c )
Sales
	(a)


(b)
19 200
38 400

	
40 000
19 800


59 800
	
	05/1/2025
07/1/2025
10/1/2025
18/1/2025
30/1/2025
	Balance b/d
Purchases
Leah
Cash ( c)
Bal C/d
	
6 000


(c )
38400
	8 200

11400
  9200
( d)
59800




Calculate the value of :
(a) ____________________ 
(b)   ____________________
(c)   ____________________
(d) _______________


23. Outline four ways of making verbal communication more effective (10mks)

a)  
b)  
c)  
d)   

24. State four advantages of after sale services in product promotion (4mks)
(a)   
(b)  
(c)  
(d)  
(e)  
25. Outline four circumstances under which goods can be transported by water (4mks)

a)  
b)  
c)  
d)  
e)  
f)  
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